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News for HTR Subscribers 
HTR Seminar 2002 

 

The 7th annual HTR seminar will take place at the Stardust Hotel in Las Vegas from July 12-14.  The 
activities begin Friday evening, and run all day Saturday.  Sunday is spent in the race-book applying what we 
have learned and talking handicapping with new friends.  We start off Friday at about 6pm with our usual 
complementary buffet dinner – so bring spouse and friends for the free meal.  They can leave when the 
speeches begin!  
 
Our previous six meetings were held in mid-June, but we were unable to secure June dates this year due to 
heavy convention activity and a full banquet schedule at the hotel.  July dates are actually more expensive to 
book but the Stardust Race and Sports Dept. is paying the tab, so the event is absolutely free to attendees. 
 
Hotel rooms at the Stardust during the seminar are almost free as well.  We pay a small room tax and 
surcharge (about $25/night), but they take care of the tab for HTR subscribers.  Twenty of these special rooms 
have been blocked for now.  Please make your reservation early.  We filled up last year and were lucky to get 
a few extras for late-comers.  Remember, this is in July and getting a room under $200 on the Vegas Strip in 
the middle of summer is almost impossible – make your plans ASAP. 
 
To reserve your complimentary room for the seminar weekend you need to call the Stardust and give the clerk 
our special room code  
 

Stardust Room Reservations:  1-800-634-6757 
 

HTR Room Code:  “HTR0702” 
 
As we draw closer to the event there will be more information available about the activities and itinerary.  
Tom Walters and Don Nadermann will be back along with yours truly to handle the presentations.  Group 
interaction is always a major part of the HTR seminar – as is having a great time and making new friends.  
Newcomers are welcome and we guarantee you will learn a great deal and enjoy yourself.   
 
Computer horse handicappers tend to spend too much time alone.  Getting together once a year and listening 
to others is surprisingly enlightening.  Most attendees leave the seminar with fresh insights and new 
ammunition for serious handicapping.  Bring your laptop if you wish, there is usually some new software to 
pass around and everyone bets the action in the Stardust race-book all weekend.   
 

 
Tournament News 

 

HTR-members Tommy Castillo (Dallas) and Andy Minyo (Chicago) attended the Turfvivor handicapping 
contest at Gulfstream Park on the weekend of February 22.  This was not a very palatable contest with 
smothering rules and an entry fee of $700.  The format only allowed five wagers the first two days (all at GP 
racetrack) for qualification to the final round.  Those ten races did not produce a single win mutual over $10.  
So the contest turned into a raffle among chalk players.  Looks like it was poorly planned and was definitely a 
bomb according to reports.  The winner ($100,000) would beg to differ!   
 
The Orleans, Las Vegas is holding a good one from April 2 – 5 though.  Many HTR subscribers will be 
entering along with some of the toughest tourney players in the nation.  The Orleans is the perfect contest to 
join for first timers.  The entry fee is a reasonable $500 and the prizes are excellent from top to bottom.  The 
money is good because there are more than 600 handicappers competing – many of whom are drunk and 
stupid – so there is definite opportunity for a smart player to collect!  The busy crowded main floor is the 
major negative about this event as it is loud and distracting and hard to focus at times.  Hope to see you there 
in April.     
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Advanced Handicapping with HTR 
The C90 Rating - Expanded Analysis 

 

Let’s quickly review the C90 methodology and then dig into some detailed test results. 
 
•      

C90 rating is found only in the HTR2001 program. 

• C90 stands for “best Cramer speed figure earned in last 90 days.” 
 

• A horse with no races in the last 90 days does not get rated and is blanked.  This would include all those 
with layoffs greater than 3 months, first time starters, foreign horses with no North American running 
lines and any horse that did not run fast enough to get at least a “1” on the Cramer speed scale.   

 

• The C90 is not surface or distance dependent.  Any race in the last 90 days will qualify.  My own research 
demonstrated that limiting the rating to those with speed figures at today’s distance and surface did not 
improve the results and left too many horses blank.   

 
Most pick-x players tell me that they constantly go “3 for 4” on their pick4, or get always fall short with “4 
out of 6” on the pick-6.  Very frustrating and it is also the typical whine of pick3 players (“2 out of 3”).  The 
solution to this frustration may lie with the substantial number of horses that are unknown or “holes” in the 
one or more of the pick-x races.  These include first-time-starters, layoff runners as well as foreign shippers.  
These horses are often ignored by conventional contender selection techniques. 
 
Big money syndicates playing heavily for a large California pick-6 carryover do not waste one minute of time 
getting picky with these unknown horses.  They just add them to the ticket if there is the slightest clue of 
potential.  These bettors are willing to be beaten by a “known” quantity that is definitively inferior to the field 
on paper, but loathe the idea of getting upset by an unknown runner that should have been thrown in.  You 
should be thinking the same way if playing any pick-x tickets.  The information in this article should 
enlighten you further. 
 
Last month we assigned all races a letter category based on the makeup of unknowns and the C90.  
 

Blank or unknown = no C90 rating.    
 
Group (A) 100% of the horses assigned a C90 rating.  No blanks – no exceptions. 
Group (B) All but one horse receives a C90.  The “B” races contain exactly one blank runner. 
Group (C) There are exactly two unknown entrants not receiving a C90 rating in these races. 
Group (D) These races contain 3 or 4 unknowns without a C90 rating. 
Group (E) Five or more horses are C90 blank.  Typical is a maiden field full of FTS.  
 
Here is the breakdown of all races by percentage from each group. 
 

Group       Pct of races (=100%) 
 

  A              48.9% 
 B              22.5% 
 C              11.3% 
 D              10.8% 
 E              06.5% 
 
More than 50% of all races have “holes” (blank C90) in them.  Many questions are raised. 
 

• How much influence do the blanks have on the outcome of the B, C, D, E races? 
• Are the A races more formful and more productive for favorites? 
• In what situations should we blindly put the unknowns on our pick-x tickets? 
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Handicapping with HTR 
C90 - Group A 

 

The “A” races are those with 100% turnout in the C90 rating.  Every horse entered has a useful Cramer speed 
figure and every horse has run in the last 90 days.  Less than half of all races carded fit the Group “A” 
category, which may explain why the p3, p4 and p6 are so complicated for handicappers to piece together 
with small budgets. 
 
With each of the C90 groups I will display similar statistical tables.  The U category indicates the unknowns 
that do not have a C90 rating.  The %Horses, ROI, and I.V. stats are listed when significant.  The %Horses 
column will reveal multiple instances and ties in the data.  The expected rate is about 12%.      
 
C90   Group A    All Types of Races   
 

Rank   %Horses    Win%     ROI     AccumWin%     I.V.    
 1      14.4      27.9    0.88       27.9        1.94   excellent for a speed fig method       
 2      13.6      20.2    0.87       50.1        1.49  
 3                15.5    0.83       65.6 
 4                12.0               77.6        
 5                 8.9               86.5  
 6                 6.5               93.0         
 7      11.4       4.3               97.3        0.38   extremely bad bets  
 8+      8.9       2.7              100.0        0.31   ditto  
 U       0.0       0.0    0.00      100.0       
  
Longshots ($19+)   14.5%    about 1 in 7 Group “A”  winners pays $19 or more 
ML Favorites       30.1%     
    
The C90 is a dependable workhorse for locating winners and contenders in the “A” group.  With 2 of every 3 
winners ranked 1-2-3 it proves the quality of Jim Cramer’s speed figures along with the sensibility of using a 
90-day window to project the figure.  The ROI for the #1 rank is a reasonable 0.88 which is better than returns 
found on most other speed figure methods.   
 
C90   Group A    Performance of ML Favorite by their C90 Ranking   
 

Rank  %of Favorites   Win%     ROI    
 1        40.5        36.4    0.86                
 2        22.7        30.8    0.83           
 3        14.9        26.3    0.77      false favorite territory  
 4         9.5        24.3                   ‘  
 5         6.6        19.7                   ‘  
 6+        5.8        19.2                   ‘ 
 U        00.0                  
        (100.0) 
 
Nearly 2/3 ML favorites are ranked 1 or 2 with the C90 factor.  This is logical as most public choices are 
horses with competitive speed figures.  Should you encounter a favorite in a Group “A” race that with a C90 
rank worse than 3rd - they are very poor bets and should be tossed off the pick-x wagers to strengthen the 
value of your ticket. 
  
C90   Group A    Rank = 1   By Race Class   
 

Type             Win%     ROI      
 

Alw/Stake        29.3    0.89   solid results – but smaller fields            
Claiming         25.6    0.85   no value on #1 – look for longshots ranked 2,3,4 with C90.          
Msw              30.4    0.97   very strong results but few Msw are Group “A” races   
Mcl              27.6    0.93   plenty of value plays in the Mcl w/ C90 #1 rank 
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Handicapping with HTR 
C90 - Group B 

 

The Group “B” races are those with one and only one unknown C90 runner.  In non-maiden races this will 
typically be a layoff horse; while in a maiden race - a first time starter is the usual suspect.  How 
disadvantaged are these horses when they find themselves alone among a group of recently raced entrants?     
 
C90   Group B    All Types of Races   
 

Rank   %Horses    Win%     ROI     AccumWin%    I.V. 
 1      13.4      27.4    0.88       27.4       2.04   healthy  
 2      12.6      19.0    0.86       46.4       1.51    
 3                14.3    0.83       60.7 
 4                11.2               71.9        
 5                 8.1               80.0  
 6                 5.5               85.5 
 7                 3.4               88.9 
 8+      9.8       2.9               91.8       0.30 
 U      12.2       8.2    0.62      100.0       0.67   in tough 
 
Longshots         16.1%    
ML Favorites      31.5%        
    
The impact of the single unknown horse does not play too much havoc with the top rated C90 horses in the 
Group “B” races.  In fact, the impact value has improved for the top two ranks compared to the Group “A” 
test.  The U (unknown) runners manage to win about 8% of these races, which is below expectation (expected 
= 12%).  While the ROI is bad, the unknowns do spoil the soup about 1 in 12 encounters – that is just enough 
to ruin your pick-x wager a few time a year. 
 
C90   Group B    Performance of ML Favorite by their C90 Ranking   
 

Rank  %Favorites     Win%     ROI    
 1       39.3        36.1    0.85                
 2       21.2        30.1    0.82           
 3       14.1        25.5    0.75        
 4+      17.6        20.7    0.53    false favorites          
 U        7.8        25.0    0.69    poor gamble          
       (100.0) 
 
Key point:  When the unknown horse in a Group “B” race is also the ML favorite, it is a very poor win wager.  
However, they do perform modestly well (25% wins) and will wipe you out 1 in 4 times that you toss them 
off the pick-x ticket.  Do it anyway – it is a good gamble. 
 
C90   Group B    Rank = 1 or U    By Race Class   
 

Type            Rank     Win%       ROI      
Alw/Stakes        1      27.0      0.91                  
Claiming          1      24.3      0.85       
Msw               1      30.8      0.86    
Mcl               1      29.6      0.90       
 

Alw/Stakes        U       9.8      0.62   highest win% among the unknowns 
Claiming          U       7.5      0.61  
Msw               U       6.7      0.57   solo FTS is a very bad bet 
Mcl               U       5.9      0.71   FTS rarely win in this circumstance 
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Handicapping with HTR 
C90 - Group C 

 

The Group “C” races contain exactly two unknown C90 entrants.  This is where it gets dangerous to ignore 
the blanks.  The two unknowns are analogous to that pair of raptors in Jurassic Park – looming and clever and 
they will kill many of your best wagering intentions, especially in higher-class races. 
 
C90   Group C    All Types of Races   
 

Rank   %Horses    Win%     ROI     AccumWin%    I.V. 
 1      12.6      28.3    0.89       28.3       2.25   improved again – but why?  
 2      12.2      18.0    0.81       46.4       1.48   weaker than Group “B”  
 3                13.1    0.79       59.5               
 4                 9.8               69.3                                 
 5                 6.6               75.9               
 6                 4.1               80.0                   
 7                 2.2               82.2                    
 8+                1.9               84.1                   
 U      23.3      15.9     *        100.0       0.68    
 
Longshots         15.8% 
ML Favorite       31.1%     
    
Group “C” races are fairly common.  The top ranked C90 actually improved from the other two groups while 
the lower rankings (2-3-4 etc) show declines.  One would have expected all the ranking areas to show attrition 
due to having two unknowns in the race, so the performance of the #1 rank is encouraging.  Those two blanks 
will hit the winners circle nearly a 1/6 of the time.  Overall they win less than their expected share but have a 
regular impact on the outcomes of these races and cannot be ignored.   
 
C90   Group C    Performance of ML Favorite by their C90 Ranking   
 

Rank  %Favorites     Win%     ROI    
 1       40.5        38.5    0.82                
 2       21.1        31.1    0.88         
 3       12.9        26.2    0.86        
 4+      12.5        22.3    0.81    false favorites          
 U       13.0        28.9    0.78    unknown chalk hold their own          
       (100.0) 
 
When the blanks (U) in the “C” group are favored, they only under-perform by a percent or two.  Despite the 
disadvantage of facing mostly recently raced runners, they are dangerous favorites. 
 
C90   Group B    Rank = 1 or U    By Race Class   
 

Type            Rank     Win%       ROI      
Alw/Stakes        1      28.7      0.84                  
Claiming          1      27.5      0.95     good ROI – maybe some value here  
Msw               1      29.2      0.89        
Mcl               1      28.0      0.83          
 

Alw/Stakes        U (2)  20.4       *     they hold their own – don’t overlook 
Claiming          U (2)  13.7       *     primarily layoff runners – good throw outs 
Msw               U (2)  14.3       *     2-FTS in most cases 
Mcl               U (2)  12.7       *     2-FTS; rarely is either a good gamble 
 
 

*ROI is deceptive when the test has to bet two horses in the same race.  The win% is the key here.   
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Handicapping with HTR 
C90 - Group D 

 

Group “D” might be where we enter the realm of ‘chaos’ race.  With 3 or 4 blanks entered every time we have 
to wonder if the C90 has any value at all.  A group “D” allowance race may contain a number of entrants with 
modest layoffs (90 – 180 days) and maiden races will feature a confusing group of first time starters, some 
will undoubtedly look good on pedigree, workouts or trainer patterns.  About 1 in 10 races carded is a Group 
“D” category, which means you are going to deal with it on just about every weekend card.  But Group “D” is 
rarely found in standard claiming races.  
 
C90   Group D    All Types of Races   
 

Rank   %Horses    Win%     ROI     AccumWin%    I.V. 
 1      11.9      28.6    0.88       28.6       2.40   strong 
 2      11.3      16.9    0.80       45.5       1.50    
 3                11.7    0.87       57.2 
 4                 6.6               63.8        
 5+                9.7               73.5  
 U      37.9      26.5              100.0       0.70    
 
Longshots         17.4%   
ML Favorite       31.1%       
    
It should not go unnoticed that #1 ranked C90’s are always excellent bets – no matter what the composition of 
the field.  The unknown qualifiers here comprise more than 1/3 of the horses in these races and win more than 
25% of them.  ROI for the U category has no meaning as we are dealing with 3 or 4 horses to bet in each 
instance.  The percentage of longshots (17.4) is higher than the other groups so far. 
 
C90   Group D    Performance of ML Favorite by their C90 Ranking   
 

Rank  %Favorites     Win%     ROI    
 1       43.9        37.6    0.86                
 2       20.2        29.3    0.83           
 3        9.5        24.3    0.78    false favorite range    
 4+       7.3        19.2    0.63    toss them for sure 
 U       19.1        27.4            below normal win rate for favorites           
       (100.0) 
 
When the unknowns are chalk they perform nearly as well as any favorite.  More than 43% of the ML 
favorites are already #1 ranked C90 in Group “D” races.  The public embraces them.  That leaves us pretty 
much stuck in these races with only low priced horses to strongly consider with C90.  Remember that the 
longshot rate is big 17.4% here so surprises are going to happen.  But can they be uncovered regularly?   The 
best clue might be when the favorite has a C90 ranking of 3 or worse.  These horses are very bad bets and 
should be dismissed - opening the door for a potential price play among the unknowns.   
 
C90   Group D    Rank = 1 or U    By Race Class   
 

Type            Rank       Win%       ROI      
Alw/Stakes        1        28.9      0.98   wow-overlays               
Claiming          1        26.8      0.96      not many samples for Group “D” 
Msw               1        28.8      0.82   weak ROI - underlays     
Mcl               1        29.1      0.86       
 

Alw/Stakes        U (3-4)  32.3             these are group win rates  
Claiming          U (3-4)  26.8                        
Msw               U (3-4)  26.6                       
Mcl               U (3-4)  24.3                       
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Handicapping with HTR 
C90 - Group E 

 

The Group “E” races contain a majority of unknowns in most cases.  At least 5 runners have no rating.  
Maiden races are the majority of Group “E” encounters.  These races are relatively rare however.   
 

Statistics can be perplexing when the races have large numbers of horses that cannot be ranked.  If you have questions 
about the numbers below, feel free to email me and I will try to make sense of it for you. 
 
C90   Group E    All Types of Races   
 

Rank   %Horses    Win%     ROI     AccumWin%    I.V. 
 1      10.1      24.5    0.81       24.5       2.39   strong impact  
 2       8.7      13.3    0.82       37.8       1.51    
 3       7.1       6.4    0.83       60.7 
 4+     11.0       7.9               68.6    
 U      63.1      49.9              100.0       0.80    
 
Longshots         19.2% very high 
ML Favorite       28.9%     
    
With nearly two thirds of these horses qualifying as unknowns (typically FTS’s) and a longshot rate of nearly 
20% we can label these Group “E” races as “chaos” events!  Suffice it to say these are deep-spread races for 
the pick-x player and we should not make the mistake of using only one or two obvious low-odds horses on 
our tickets.  Throw in anything that has a positive clue with trainer, workout, pedigree or early speed as these 
races are not only difficult on paper, they tend to be chaotic from the gate as well with inexperienced runners 
in the majority.  
 
C90   Group E    Performance of ML Favorite by their C90 Ranking   
 

Rank  %Favorites     Win%     ROI    
 1       41.1        33.7    0.82    weak               
 2       15.6        29.6    0.90           
 3+      11.4        20.3    0.78    false favorite range    
 U       37.9        25.3             
       (100.0) 
 
ML favorites have problems here and it may have more to do with the difficulty of assigning the favorite 
status than the actual results.  When the majority are unproven runners, the task of determining the favorite is 
difficult and a guessing game for the ML odds maker.  Check the chart on page 9 for a comparative table 
listing post-time favorites. 
 
C90   Group E    Rank = 1 or U    By Race Class   
 

Type            Rank       Win%       ROI      
Alw/Stakes       `1        30.1      0.93  limited data             
Claiming          1        24.4      1.03  limited data  
Msw               1        26.7      0.82    
Mcl               1        27.1      0.80   
 
 

There isn’t much point in showing the U group win% here – as a whole they win about 50% of the total races.  
This indicates that 1/2 of the Group “E” races are won by an unknown and 1/2 are won by a C90 rated horse.  
Add that to the high rate of longshots (19%+) and large field sizes and the Rx for these races is to spread deep 
for an unexpected outcome. 
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C90 Rating - Miscellaneous Stats 
 

Let’s review by looking at a table of comparative statistics.  Some of these items have been listed in the 
previous pages, others are new and worth thinking about. 
 
Miscellaneous Items Compared by C90 Group Type   
 

roup    Avg Fld Sz      ML Fav      PT Fav       Longsh          G
  

 A          7.7           30.1%       32.4%       14.5%         
 B          8.2           29.7%       32.5%       16.1% 
 C          8.6           31.5%       33.2%       15.8% 
 D          8.9           31.1%       32.9%       17.4% 
 E          9.8           28.9%       31.2%       19.2% 
 
Avg Fld Sz = average field size 
ML Fav = win rate of Morning Line favorites 
PT Fav = win rate of Post Time (actual) favorites 
Longsh = percentage of all races that paid $19 or more to win 
 
Field size is a pivotal element in the analysis of statistics in horse racing.  The smaller the field the more 
likely the favorite is to win – the larger the field the more likely there will be a surprise or something 
unforeseen occurring.  In this table we see some symmetry to that notion, especially with the percentage of 
longshot winners.  But the higher rates of longshots in the “D” and “E” groups are also related to the number 
of unknown horses entered.   
 
One would have expected the “A” group to have a higher rate of winning ML favorites.  Because the majority 
of Group “A” races are dirt claimers – that may be good news for overlay hunters trying to beat the chalk in 
the pick-x.   
 
With a smaller average field size and a 100% C90 available, it would seem the easiest group to find the paper favorite.  
Does the higher win percentage among the actual favorites indicate that the public is smarter than the odds maker?  Not 
really.  The ML is written well before any late scratches and changes are announced.  The odds maker also has less time 
and information available when he is asked to handicap the whole card and determine the early favorite in the face of a 
printing deadline.  The ROI for ML odds winners is better than with the public favorites though, so the crowd overdoes it 
on their own chalk at the windows despite picking a strong 33% winners.   
 
Q & A 
 

What about distance and surface as a factor to the C90? 
Nothing popped up as significant except that turf routes have a slightly lower rate of success with the #1 C90 
rankings than dirt races. 
 
Would a differential approach be workable for finding contenders with the C90? 
I tested differentials of 5, 8 and 10 points from the top horse and did not get encouraging percentages for 
contender selection.  The unknowns cloud the contender issue tremendously in Groups “C”, “D” and “E” 
anyway and this is the primary reason why contender selection methods with speed figures will fail to 
produce results – there are just too many races with “holes” in them.  The Pscan is a far better approach to 
isolating contenders because all the horses are rated initially and the differentials are shown on the report.    
 
If the top C90 horse has a rating above the listed Cramer par for the level, do they win more often? 
Yes, to some extent they do.  Thanks to a user suggestion I have marked this item in HTR2001 with a “!” by 
the C90 figure.  When the #1 C90 is the only entrant in the race with a rating above par – they win at slightly 
higher rates - around 30%.  The ROI is about 0.92.  But these solo “!” are not common.  More likely, multiple 
“!” class droppers show up in cheap claimers and the item is rendered useless.    
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Handicapping with HTR 
C90 - Analysis and Conclusions 

 

We have looked over this factor in an array of circumstances.  Here are some of my thoughts after looking 
at the data. 
 
The #1 ranked C90 is a dangerous contender in any race.  A horse that has run faster than his opponents in the 
last 90 days has a strong chance of winning in every circumstance.  When unknowns cloud the field, the #1 
rank has an even greater impact on the outcome.  Any #1 C90 with odds above 3/1 is probably a respectable 
overlay.  
 

• Statistically, the more unknowns that cloud a race, the more likely a longshot is to win.  But this is not 
a substantial piece of information because the favorites continue to win a normal rate regardless of 
field composition.  The higher rate of longshots may simply be due to increased field size among the 
Group “C”, “D”, and “E” races 

 
• The C90 unknowns in Allowance and Stakes races have the best performance record.  Layoff runners 

returning to the higher-class levels are not disadvantaged to any great extent, particularly on grass.  
Never automatically toss a blank runner from a quality non-claimer.  In fact, with Group “B” and 
“C”, and “D” Stake/Alw races it might be wise to include them on all your pick-x tickets 
automatically.  Foreign shippers and layoff runners are often primed by top trainers.  The heavy 
hitters in the pick-6 carryovers don’t lose any sleep deciding to add all these horses to their tickets 
and that is probably the wisest strategy – just throw them in and limit the frustration. 

 
• Maiden Claimers show the worst statistics among the unknowns.  Don’t be persuaded to single a low 

odds first time starter in a cheap maiden claimer – if the horse had any ability they would have 
entered it in Msw the first time out.  First time starters in all maiden races have proven very bad bets 
over time if entered beyond 6 furlongs in their initial outing.   

 
• The majority of claiming races will be Group “A” events.  This means you don’t have to worry about 

unknowns and can feel confident, that about 85% of the time, one of the top five ranked C90 horses 
will prevail.  Overlays will abound among the top-5 ranks of the C90 and you can often find live 
longshots in the mix.  These Group “A” claiming races are your best bet at tournaments. 

 
Beating your fellow players in the pick-x may come down to out-flanking him with a strategically placed 
unknown runner on your ticket.  With Group “C”, “D”, and “E” races, logical guesses are acceptable.  Again, 
in the case of Stakes/Allowance races, don’t waste a minute trying to handicap the unknowns – just put them 
on the ticket.  Most grandstand handicappers can spot the obvious speed figure plays on paper – but few take 
the time to consider the composition of the field and how it might effect the betting and the outcome.   
 
When I developed the Pscan rating a few years ago, part of the effort was to eliminate the problem of blanks 
in the data and give every horse a rating regardless of its recent race status.  To a large extent it succeeded and 
most of the contending unknowns are rated near the top.  But the problem is that the Pscan does not 
immediately identify the makeup of the field unless the user does a double check on each horse’s layoff 
status, FTS, shippers from Europe, etc.  The C90 fills that void nicely by giving you an instantaneous look at 
the character of the race. 
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Progressive Betting Systems 
 

In next month’s issue of HTR Monthly I will run an interesting test using S/P to Place with a variation of a 
progressive betting scheme called the “31” method.  
 
Handicappers, like all gamblers love the mathematics and romantic lore of progressive betting methods.  
These systems have been around for about three centuries and they still inspire casino players and 
horseplayers into the belief that the odds can be beaten with a little discipline and the right sequence of wager 
progression. 
 
I have studied progressive betting angles since I was a teenager and have always been fascinated by the cycles 
of good and bad fortune and the swings of luck that pendulum between horrendous slump and incredible 
windfall.  These systems face plenty of bad press from the mathematicians and pragmatists, but they do have 
some positive aspects.  The most important may be that progressive betting methods require fiscal discipline 
and record keeping – important elements toward becoming a winner with any investment. 
 
Betting systems cannot overcome negative expectation events such as the game of roulette, or betting on 
favorites at the track.  What progressive wagering methods actually do is accelerate the long run into the 
short run.  That can be advantageous thing when you have positive ROI in your favor.  It is a shortcut to ruin 
when the game is stacked against you to start with.   
 
Ruin (broke, busted and poor) is just a temporary state of being.  It is not death and if you manage your 
money well in other aspects of your life, there is nothing wrong with risking some spare change and having a 
little fun with betting systems.  Sometimes they even succeed.  Besides they are more exciting and interesting 
than dullness of flat betting.        
 
Example:  One player sits down at the roulette table with $100 and bets $1 on Red each spin.  Another player 
with a $100 wad betting Black uses the double-up Martingale system by wagering $1, $2, $4, $8, $16 etc in 
sequence, doubling after each loss and showing a $1 profit after each win in the progression.  The Martingale 
player will be wiped out of his $100 after a losing streak of just seven in a row.  The flat-bettor will be there a 
long time before his 100 bucks is depleted – but how long can he stand the monotony of it! 
 
On the positive side for the double-up bettor is that when the results are coming up choppy (no long losing 
streaks for Black) he is pocketing those $1 chips consistently while his counterpart is only breaking even or 
losing a bit.  When the inevitable comes and Black loses 7 in a row – the guy with the system is busted while 
the boring guy with the $1 bets carries on forever.  The fixed math with roulette is that every bet faces a 5% 
loss no matter what you do.  Using the Martingale system merely pushed whatever outcome was pre-ordained 
into fast motion.   
 
With horse wagers the situation is more in flux depending on the type of wager and progression used.  I have 
decided to test and demonstrate to you a variation of the “31” system using Place betting.  I chose Sustained 
Pace (S/P) as my factor for the test because it is an excellent method for Place wagers at all distances and 
surfaces including grass.  I will test any race in which at least 5 horses have a rated S/P, no other stipulations. 
 
Before determining our progressive scheme, we need to answer some questions about our overall race 
outcomes using S/P and Place Bets: 
 

1. What is the average mutuel of a winning wager? 
2. What percentage of bets will win over the long run? 
3. What is our expected longest and average losing streak? 
4. What is our expected average win streak? 
5. How much of a bankroll do we have?  How many losses can we sustain before ruin? 
 

We’ll check it all out next month. 
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Late News 
 

HTR2001 update for March has some nifty new bells and whistles to try out.  It should be 
posted by Monday afternoon March 11.  Impact makes its debut in the Windows version 
with a clever dimension that you will appreciate. 
 
Don’t forget to reserve for the HTR seminar July 12-14 at the Stardust if you are joining us 
this summer. 
 

 
HTR is a service of – 
 

KM Software 
PMB 315 
5024 Katella Ave 
Los Alamitos, CA  90720 
 

Voicemail:  714-366-1HTR 
Fax:  714-693-3399 
Email:  kmsoft@earthlink.net 
Free HTR website (software updates):  www.homebased2.com/km 

 
HTR Monthly Report is an on-line newsletter and is normally completed at the end of each month, then 
placed on the HTR member (download) web site.  This is not a free publication.  Monthly members of HTR 
can view the newsletter for no charge on-line, Adobe Reader software (free) required.  If you are not an HTR 
download customer, or prefer a printed version mailed to you, a newsletter subscription is available for a 
$79/year.  Comments and suggestions are always welcome. 
 
Products and services from KM Software 
HTR Unlimited Download: $119/mo includes the on-line edition of this newsletter. 
HTR Monthly Report newsletter: $79 for a one year subscription mailed 1st class. 
HTR Software FREE, requires download subscription for use. 
 Download the latest copy of HTR software from our web site. 

KM Software has been a licensed business in California since 1993. 
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